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DIRECTORS' REPORT 

To 
The Members, 
 
Your Directors hereby present the 2nd Annual Report of the Company together with the audited 
financial statements for the year ended 31st March, 2017. 
 
FINANCIAL PERFORMANCE 
 
The financial performance for the year under review along with previous year’s figures are given 
hereunder:            

                            (` in Rs.)  

Particulars 2016-17 2015-16 

Revenue from Operations - - 

Other Income - - 

Total Revenue             - - 

Profit Before Taxation (14,138) (11,800) 

Tax Expense - - 

Other comprehensive income - - 

Total comprehensive income (after tax) (14,138) (11,800) 

 
 
DIVIDEND 
 
In view of the loss incurred during the financial year 2016-17, your Directors do not recommend 
any dividend for the year ended 31st March, 2017. 
 
REVIEW OF BUSINESS OPERATIONS AND FUTURE PROSPECTS 
The Company has not stated any business operation during the year under review. The profit 
after tax for the FY 2016-17 stood at Rs. (14,138) as against Rs. (11,800) for the FY 2015-16. Your 
Directors are hopeful to get better results in the coming year. 
 
CHANGE IN THE NATURE OF BUSINESS, IF ANY 
There are no material changes in the nature of business during the year. 
 
MATERIAL CHANGES AND COMMITMENT IF ANY AFFECTING THE FINANCIAL POSITION OF 

THE COMPANY OCCURRED BETWEEN THE END OF THE FINANCIAL YEAR TO WHICH THIS 

FINANCIAL STATEMENTS RELATE AND THE DATE OF THE REPORT 

There are no material changes and commitment has occurred subsequent to the close of the 

financial year of the Company and the date of the report which could affect financial position of 

the Company. 
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DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR 

COURTS OR TRIBUNALS IMPACTING THE GOING CONCERN STATUS AND COMPANY’S 

OPERATIONS IN FUTURE 

There are no materials orders passed by the Regulators, Courts, and tribunals impacting going 

concern status Company’s operation in future. 

 
DETAILS IN RESPECT OF ADEQUACY OF INTERNAL FINANCIAL CONTROLS WITH 

REFERENCE TO THE FINANCIAL STATEMENTS  

The Details in respect of adequacy of internal financial controls with reference to the financial 

statements are disclosed in the Independent Auditors Report- March 31, 2017 under review. 

 

DETAILS OF SUBSIDIARY/JOINT VENTURES/ASSOCIATE COMPANIES 

The Company does not have any Subsidiary, Joint Ventures and Associate Companies. 

 
PERFORMANCE AND FINANCIAL POSITION OF EACH OF THE SUBSIDIARIES, ASSOCIATES 

AND JOINT VENTURE COMPANIES INCLUDED IN THE CONSOLIDATED FINANCIAL 

STATEMENT 

Since the Company does not have any Subsidiary / Joint Ventures / Associate Companies, No 

financial position of such concern(s) are required to be included in the financial statement. 

 

DEPOSITS 

The Company has neither accepted nor renewed any deposits during the year under review. 

 

AUDITORS 

STATUTORY AUDITORS 

Pursuant to the provisions of Section 139 of the Act and the rules framed thereunder, M/s H V 
SHAH & COMPANY, Chartered Accountants, Ahmedabad having Firm Registration No. 
144178W were appointed as Statutory Auditors of the Company in the Annual General Meeting 
held on 28/12/2015,.  
 
Members are requested to consider appointment of M/s H V Shah & Company, Chartered 
Accountants, Ahmedabad and authorize the Board of Directors to fix their remuneration. The 
auditors have submitted a certificate, confirming that their appointment, will be in accordance 
with Section 139 read with Section 141 of the act. Mr. Hardik Shah has signed the audit report for 
2016-17. 
 

COST AUDITORS 

The provisions relating to Cost Auditors are not applicable to the company. 

 

EXPLANATION OR COMMENTS ON QUALIFICATIONS, RESERVATIONS OR ADVERSE 

REMARKS OR DISCLAIMERS MADE BY THE AUDITORS AND THE PRACTICING COMPANY 

SECRETARY IN THEIR REPORTS 

The Auditors’ Report to the Shareholders does not contain any qualification. There were no 

reservations or adverse remarks made by the Auditors in their report. The provisions relating to 

Secretarial Audit Report is not applicable to the Company. 
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SHARE CAPITAL 

 
A) Issue of equity shares with differential rights. 

The Company has not issued any equity shares with differential rights during the year 

under review. 

 
B) Issue of sweat equity shares  

 The Company has not issued any Sweat Equity Shares during the year under review. 
 

C) Issue of employee stock options 

 The Company has not provided any Stock Option Scheme to the employees. 
 

D) Provision of money by Company for purchase of its own shares by employees or by 

trustees for thebenefit of employees 

The Company has not bought back or provided for buyback of any of its securities during 

the year under review. 

 
E) Issue of Bonus Shares 

No Bonus Shares were issued during the year under review. 

 
EXTRACT OF THE ANNUAL RETURN 

The extract of the annual return in Form No. MGT– 9 will be tabled at the Board Meeting the same 

is attached as Annexure-1. 

 
 
CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE 

EARNINGS AND OUTGO 

The rules regarding conservation of Energy and Technology Absorption are not applicable to the 

Company. The Company has not earned any Foreign exchange or done any expenditure in foreign 

currency during the year under review.  

 
 

CORPORATE SOCIAL RESPONSIBILITY (CSR)  

The provisions relating to Corporate Social Responsibility are not applicable to the company. 

 
CHANGES IN DIRECTORS AND KEY MANAGERIAL PERSONNEL 

There being no changes in directors and key managerial personnel of the company during the 

year under review. 

 

DECLARATION BY INDEPENDENT DIRECTORS 

The Provision relating to the Declaration of Independent Directors are not applicable to the 

Company. 

 

NUMBER OF MEETINGS OF THE BOARD OF DIRECTORS 

The Company had 5 board meeting during the financial year 2016-17.  
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PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER SECTION 186 

There were no loans, guarantees or investment made by the Company under section 186 of the 

Company during the year under review and hence the said provision is not applicable to the 

Company. 

 

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES 

There is no contracts or arrangements made with related parties pursuant to section 188. Hence 

no details are furnished. 

 
VIGIL MECHANISM 

The provision related to the Vigil Mechanism is not applicable to the company under review. 
 
STATEMENT INDICATING DEVELOPMENT AND IMPLEMENTATION OF RISK MANAGEMENT 

POLICY 

Provision related to Risk Management Policy is not applicable to the Company. 

 
DIRECTORS RESPONSIBILITY STATEMENT 

 
In accordance with the provisions of Section 134(5) of the Companies Act, 2013 the Board 

hereby submits its responsibility Statement: — 

 
(a) in the preparation of the annual accounts, the applicable accounting standards had been 

followed along with proper explanation relating to material departures; 

 
(b) the directors had selected such accounting policies and applied them consistently and 

made judgments and estimates that are reasonable and prudent so as to give a true and 

fair view of the state of affairs of the company at the end of the financial year and of the 

profit and loss of the company for that period; 

 
(c) the directors had taken proper and sufficient care for the maintenance of adequate 

accounting records in accordance with the provisions of this Act for safeguarding the 

assets of the company and for preventing and detecting fraud and other irregularities; 

 
(d) the directors had prepared the annual accounts on a going concern basis; and 

 
(e) the directors had devised proper systems to ensure compliance with the provisions of 

all applicable laws and that such systems were adequate and operating effectively. 

 

 

ETAILS IN RESPECT OF FRAUDS REPORTED BY AUDITORS UNDER SUB-SECTION (12) OF 

SECTION 143 OTHER THAN THOSE WHICH ARE REPORTED TO THE CENTRAL 

GOVERNMENT 

During the year under consideration, there was no such instances. 

EVALUATION OF BOARD PERFORMANCE 

Provision of Annual Evaluation of Board and its Committee is not applicable to the company 

during the year under review.  
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AUDIT COMMITTEE 

The Provision related to the Audit Committee under Section 177 of the Companies Act, 2013 are 

not applicable to the Company. 

POLICY ON DIRECTORS’ APPOINTMENT 

The Provision related to the Nomination & Remuneration Committee under Section 178 of the 
Companies Act, 2013 along with Policy related to the director’s appointment are not applicable 
to the company under review. 
 
TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCATION AND PROTECTION FUND 

(IEPF) 

The provisions of Section 125(2) of the Act do not apply as there was no dividend declared and 

paid by the Company. 

 
ACKNOWLEDGEMENTS 
The Directors wish to express their appreciation of the support and co-operation of Bankers and 

Financial Institutions. Your Directors also wish to place on record their appreciation of the 

employees of the Company at all levels for their commitment and continued support for the 

Company. 

For and on behalf of Board of Directors 

 Hetarth Software Solutions Private Limited 

DATE:    28.06.2017   

PLACE:  Ahmedabad 

                                                                                                                                                  

                           Komalben Vashisthbhai Patel           

              Director                             

                                                                                               (DIN: 07356495)  
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